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X- ELNK-Loop: cnapolitano @ addmg.com 
Subject: FW: Carbon Market News 22 November 
Date: Mon, 21 Jan 2008 21:53:03 -0000 
X-MS-Has-Attach: 
X-MS-TNEF-Correlator: 

Thread-Topic: Carbon Market News 22 November 
Thread-Index: 
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From: "John McMorris" <jmcmorris@agcert.com> 

To: "Carl Napolitano" <cnapolitano@addmg.com> 

Cc: "George Bolton" <gbolton@ agcert.com> 

X-ELNK-Received-lnfo: spv=0: 

X-ELNK-AV: 0 

X-ELNK-lnfo: sbv=0; sbrc=.0: sbf=00; sbw=010: 
In support of tomorrow's meeting. JM 



From: Dan U'nsky 

Sent: Monday, January 21, 2008 1:59 PM 
To: John McMorris 

Subject: RE: Carbon Market News 22 November 
John, 

It was originally a news article in Point Carbon's daily news. Here is the original. 

hnp://www.pointcarbon.coiW Home^ews/All%20news/article2557 1-703.html 

23.11.07 Update: European commission denies double counting claims 

The European commission today denied reports that there could bo double counting of more than 18 million EU allowances for 
the years 2005 and 2006. 

"The commission has verified and can confirm that the number of allowances put out of circulation (retired) in 2005 and 2006 corresponds :o 
the number of verified emissions reported by companies in 2005 and 2006," Ihe commission said in an e-mailed statement Friday. 

Consultancy E3 International yesterday said they had analysed allowances given up, or surrendered, during the first two years of the EU 
emissions trading scheme, and had lound 238 cases of blocks of allowances with identical serial numbers that had been surrendered by 
companies. 

The 238 cases affected 385 installations in Europe and added up to around 18 million allowances. In addition, several hundred cases of the 
same phenomenon appeared in the Italian registry. 

"We cannot say for sure that the allowances have been double-counted. There is something very odd going on. If you have a scheme and 
identical allowances are surrendered several limes, it does not make any sense," E3's Andy Kerr told Point Carbon yesterday. 

"Companies must surrender allowances equivalent to their actual emissions each year lo the government. Governments then in turn must 
retire units to the UNFCCC for the country's overall emissions, but this retirement can involve not only allowances, but also certified 
emissions reduction units, emission reduction units, etc..' Ihe commission said Friday. 

"Therefore, the country is not required to retire the very same allowances that were surrendered by companies, but only an amouni 
equivalent thereto," ihe commission statement explained. 

'As a result of this flexibility, it is possible that in several cases member states allocate several times over in the same year or take 
allowances out of circulation that have never been given to companies but were reserved for new entrants." it continued. 

The commission stressed that this way of accounting is in line with the relevanl legislalion, and said that "any allegation that there would 
have been double counting is pertinently incorrect." 
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Do you want to read more? 
Carbon market online news service: 
Access is restricted to paying subscribers G3 



sxpired? Please contact us at comact@pointcarbon.com . tel 



d package is available (or €1 ,1 95 for 12 months. 
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1 . Carbon Market News Online 

2. Carbon Market Europe 

3. Carbon Market Daily 
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5. Online Price Data 
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All Point Carbon products 

Point Carbon has a range of products to meet the requirements of players with all 
levels of Interest in the carbon markets. To see the full range of our services please g< 



Multiple readers? 

Companies with multiple readers, please contact us for an offer: 
contact 9 pQinicarbQn.com 



More information 



1. Tel: +47 22 40 53 40. 
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tJ found evidence of same-numbered allowances surrendered in the registries of Belgium, Cyprus. 
Hungary, Ireland, Italy, Latvia, Lithuania, Sweden and the UK. 



Page 2 of 2 
Denmark. Finland. France, Germany. 



Updated with commission statements throughout 
Oslo 



Original Message 

From: John McMorris 

Sent: Monday, January 21, 2008 1:04 PM 

To: Dan Linsky 

Subject: FW: Carbon Market News 22 November 

Dan - was this actually a Point Carbon article or from somewhere else? Can you look for (and forward to me) the original?? 
McMo 

— Original Message — 
From: Lew Smyrnios 

Sent: Friday. November 23, 2007 10:17 AM 

To: Scott Ritchey; John McMorris 

Subject: RE: Carbon Market News 22 November 

23.1 1.07 Update: European commission denies double counting claims 

The European commission today denied reports that there could be double counting of more than 18 million EU allowances 
for the years 2005 and 2006. 

The commission has verified and can confirm that Ihe number of allowances put out of circulation (retired) in 2005 and 2006 
corresponds to the number of verified emissions reported by companies in 2005 and 2006," the commission said in an e- 
mailed statement Friday. 

Consultancy E3 International yesterday said they had analysed allowances given up, or surrendered, during the first two years 
of the EU emissions trading scheme, and had found 238 cases of blocks of allowances with identical serial numbers that had 
been surrendered by companies. 

The 238 cases affected 385 installations in Europe and added up to around 18 million allowances. In addition, several 
hundred cases of Ihe same phenomenon appeared in the Italian registry. 

"We cannot say for sure that the allowances have been double-counted. There is something very odd going on. If you have a 
scheme and identical allowances are surrendered several times, it does not make any sense." E3's Andy Kerr told Point 
Carbon yesterday. 

"Companies must surrender allowances equivalent to their actual emissions each year to the government. Governments then 
in turn must retire units to the UNFCCC for the country's overall emissions, but this retirement can involve not only 
allowances, but also certified emissions reduction units, emission reduction units, etc.,' the commission said Friday. 
Therefore, the country is not required to retire the very same allowances that were surrendered by companies, but only an 
amount equivalent thereto," the commission statement explained. 

"As a result of this flexibility, it is possible that in several cases member states allocate several times over in the same year or 
take allowances out of circulation that have never bsen given to companies but were reserved for new entrants," it continued. 
The commission stressed that this way of accounting is in line with the relevant legislation, and said that "any allegation that 
there would have been double counting is pertinently incorrect." 

E3 found evidence of same-numbered allowances surrendered in the registries of Belgium, Cyprus, Denmark. Finland, 
France, Germany, Hungary. Ireland, Italy, Latvia, Lithuania. Sweden and the UK. 
Updated with commission statements throughout 
Oslo 

Original Message — 

From: Scott Ritchey 

Sent: Friday, November 23, 2007 8:28 AM 

To: Lew Smyrnios; John McMorris 

Subject: FW: Carbon Market News 22 November 

fyi 
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